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Introduction

=  One of the most consistently linked factors to financial knowledge in adults is
financial socialization: the process of developing habits, values, and
knowledge that contribute to one’s financial well-being.

= Adults (age 18 to 62+) who voluntarily responded to the National Financial
Well-Being Survey (n=6,394).

« Parents engaging in conversations about financial education with their = FinancialWB is a nationally representative sample of non-institutionalized
children can lead to better financial outcomes and savings habits for them in adults in the U.S.
the future (LeBaron, A. B., Holmes, E. K., Jorgensen, B. L., & Bean, R. A., Measures

2020). = Engagement in financial socialization was measured through survey question

= Research observes that some themes in financial socialization can be tested ("Spoke to me about the importance of saving”).

to better understand the effect the financial education they received from -
their parents may have.

Financial knowledge is measured on participants’ responses to a question
testing knowledge on time value of money.

"= One of these themes is the time value of money and it often stands out as -
one of the most important and useful themes in the future (Jorgensen, B. L.,
Allsop, D. B., Runyan, S. D., Wheeler, B. E., Evans, D. A., & Marks, L. D.,
2019).

Generation of the participants was also tracked: Pre-Boomer, Boomer, Gen X,
Millennial.

Research Questions

1|s there a significant association between financial socialization and financial knowledge?
=Does the association between financial socialization and financial knowledge differ for individuals across generations?
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Discussion
"= Individuals who engage in financial
socialization may be advantaged in their
comprehension of financial concepts such as
the time value of money.
= |ndividuals in younger generations find more
benefit in financial socialization, but those in
older generations seem to not need it as

much.

Results

Univariate

= 65% of participants of the survey answered that
their parents spoke to them about the
Importance of saving.
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=  Approximately 77% of participants demonstrated
an understanding of the time value of money and
the effects of interest rate and inflation.
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Figure 1. Average responses to test of financial knowledge

based on level of financial socialization and generation -

= Chi-Square analysis showed that participants
who engaged in financial socialization with their
parents were more likely display knowledge of
time value of money (67%) than those who did
not (33%), X?=22.734, 1 df, p<.0001.

There is a trend that adults in more recent
generations are struggling to comprehend
financial concepts without the help of
financial socialization.

Multivariate (cont.)

= The interaction between generation and financial
socialization was statistically significant when
predicting probability of financial =
knowledge(Figure 2).

Future research should be conducted to

= As expected, financial socialization is significantly investigate if the apparent trend is a result of

associated with financial knowledge, OR=1.35
(1.19-1.52).

Multivariate

= Engagement in financial socialization with your
parents was still significantly associated with
financial knowledge after controlling for
participant generation.

= At each level (generation) there was a significant
relationship found between financial
socialization and financial knowledge.

= At each level, the probability of understanding
time value of money is significantly higher among
those who engaged in financial socialization with
their parents (Figure 1).
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Figure 2: Probability of financial knowledge by level of
financial socialization and generation of American adults

In more recent generations, individuals who have
engaged in financial socialization have a much
higher probability of understanding the time
value of money compared to those who have not.

In the earlier generations, there is not as much of
a substantial difference between those who
engaged in financial socialization and those who
did not, as the latter already had a high
probability of understanding the time value of
money to begin with.

a lack of financial socialization in present
America or if there are external factors at
work.
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